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THE YEAR IN REVIEW 


Your Directors herewith submit the Annual 
Report of your Company for fiscal year ended 
August 31, 1970. 


Features of fiscal 1970: 


— Net profit of $84,688 after providing 
for income taxes of $46,457 — com- 
pared with net profit for fiscal 1969 of 
$47,193. 


— Sales volume _ of approximately 
$10,300,000 — compared with approx- 
imately $8,570,000 for fiscal 1969. 


— Four quarterly dividends paid to first 
preference shareholders to a total of 
$32,768. 


— Earnings per common share of 10.67¢ 
after first preference share dividends but 
before extraordinary loss on disposals of 
fixed assets —- compared with 3¢ for 
fiscal 1969, 


— Profit before provision for income tax 
of $131,145 compared with $85,514 for 
fiscal 1969 (restated). 


— $12,000 allocated to the share purchase 
fund to be used for the purchase and 
retirement of 2% of the total issued 
first preference shares. 


— Disposition by subsidiary Northern Steel 
(Nfld) Ltd. of plant at Wabush, and first 
profit from operations at Sept Iles, 
Quebec, by subsidiary Northern Steel Co. 
Ltd. 


January 7, 1971 


In our review of the results for fiscal 1969, 
we predicted improvement for fiscal 1970. We 
are gratified that results from operations bear 
out that prediction. We are pleased to report 
that Management is predicting a continuation 
of the profit improvement throughout the 
coming fiscal year, both at St. Catharines, 
Ontario, and at Sept Iles, Quebec. 


Major Projects completed by Niagara during 
1970 included Dofasco Blast Furnace Complex 
for Arthur G. McKee and Company at Hamil- 
ton; Dept. of Public Works Oil Terminal 
Wharf for C. A. Pitts at Point Tupper, N.S. ; 
Building #53 Stamping Plant for General 
Motors at Oshawa ; Expansion of Manufactur- 
ing Facilities for the Budd Company of Canada 
at Kitchener. 


Included in the present backlog are Atomic 
Energy of Canada Heavy Water Plant for 
Lummus Co. of Canada Ltd. at Douglas Point ; 
“BR” Line Buildings, North and South, at 
General Motors of Canada Ltd. for Newman 
Bros. Ltd. at St. Catharines; Process Pipe 
Trestle at Clarabelle Mine for International 
Nickel Company of Canada Limited at Copper 
Cliff. 


Your Directors must record their sincere 
appreciation for the dedicated services of 
management and all employees over the past 
year. 


Respectfully submitted 
on behalf of the Board of Directors, 


H. P. TOMARIN 
President 


NIAGARA STRUCTURAL STEEL COMPAN 
CONSOLIDATED 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders, 
Niagara Structural Steel Company Limited, 
St. Catharines, Ontario. 


Dear Sirs: 


We have examined the consolidated balance sheet of Niagara Structural Steel Company 
Limited and subsidiary companies as at August 31, 1970 and the consolidated statements of 
operations, retained earnings and source and use of funds for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circum- 
stances. 


We report that in our opinion, the accompanying consolidated balance sheet and 
related consolidated statements of operations, retained earnings and source and use of funds 
present fairly the financial position of the Companies as at August 31, 1970 and the results 
of their operations and the sources and uses of their funds for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Respectfully submitted, 


DAVID B. FINE & COMPANY, 


Toronto, December 21, 1970. Chartered Accountants. 


ASSETS 
AUGUST 31 
1970 1969 
Current 
Cash $ 48,253 $ 14,328 
Accounts receivable, less allowance for doubtful accounts .......... 2,330,556 2,282,640 
Incomettaxes recovera blew Wah seen ce ee een tener a 5,964 114,210 
Current portion of long term asset due within one year (Note 10) 6,682 
Inventories of steel, work in process and sundry materials at lower 
oftcostior net realizable ivalite awn seater ON Re eon ee! 1,988,494 1,999,783 
Prepald Pex Penses WAUNe away tniihgee yesh neat c cnn tate ie ateate ya ten eee aE 62:5.72 68,474 
$4,442,521 $4,479,435 
Long Term Asset 
Balance owing on building pursuant to an agreement of sale 
CN OCCT OVS een Te eae Ree Beene A ach UO Buca alsa ete $ 76,620 
Fixed 
Land, land improvements, buildings, machinery and equipment, 
automotive equipment, office furniture and fixtures (Notes 
2 yranid.) LO) savanna aOR a ena SORE AUG a cae) ae $2,070,843 $2,274,722 
Less —- accumulated depreciation (Note 3) 0.0.0.0... 584,822 524,508 
$1,486,021 $1,750,214 
Other 
Incorporation and issue expenses, less amortization (Note 4) .... $ 44,000 $ 48,000 
$6,049,162 $6,277,649 


[MITED AND SUBSIDIARY COMPANIES 


ANCE SHEET 


Current 


bE fea 6 Sen last Wied Melati BS 


Bankeadvances: (secured) (Note: Gyn meee aaa eee ee 
Accounts payablevand accrued labilitics sige imecrsssueneen canes 
Incomenand other taxesnpayalle we eea em merck Olen ern euieees 
AdVances:on Construction in propress miiwese a cnueante aoe nee 
Long term debt due within one year (Notes 5 and 7) .................. 


Long Term Debt 
Bank? loane(Secured H(NOtesS amin oe eee ea ar er eee 
7% Mortgage payable, due December 31, 1972 (Note 7) .......... 
Balance owing on land pursuant to an agreement of purchase, 

dueyDecenibers3 1991 9707(Notes tO) an. ee ere ees ee 


Capital Stock 

Authorized: 
50,000 
(1,750) 


(1,446) 


1970 
20,000 


(1,750) 


(1,446) 

16,804 
475,007 

11,568 


486,575 


SHAREHOLDERS’ EQUITY 


First preference shares with a par value of $30 
each, issuable in series 

First preference shares, series A purchased for 
cancellation out of purchase fund (Note 9) 

First preference shares, series A converted into 
common shares (Note 12) 


46,804 Balance authorized 


1,000,000 Common shares without par value 
Issued and fully paid: 


1969 
20,000 


(1,750) 


(1,446) 


16,804 


475,007 
11,568 


486,575 


62% cumulative, redeemable, convertible 
first preference shares, series A with a par 
value of $30 each, redeemable at $31.50 
(Note 11) 
First preference shares, series A purchased 
for cancellation out of purchase fund 
(Note 9) 
First preference shares, series A converted 
into common shares (Note 12) ................ 


Balance outstanding sy joao tnc ae meets 


Common shares without par value .......... 
Common shares issued on conversion of 
first preference shares, series A (Note 12) 


Balance Outs anime tay a tame cent 


Excess of net asset value of subsidiary over purchase price of shares 


at date of acquisition 


Contributed. surpluses CINGieu? irene cer hou sta ram eek rk rd sap tea 


Retained earnings 


First preference shares, series A purchase fund (Notes 9 and 13) ...... 


Approved on behalf of the Board: 


Director: 
Director: 


H. P. Tomarin 
Harry W. Olch 


AUGUST 31 

1970 1969 
$1,249,384 $1,172,174 
1,911,667 2,110,458 
69,625 100,717 
184,851 157,086 
55,900 55,900 
$3,471,427 $3,596,335 
$ 318,575 $ 370,475 
6,500 10,500 
12,000 
$ 325,075 $ 392,975 
$3,796,502 $3,989,310 
$ 600,000 $ 600,000 
(52,500) (52,500) 
(43,380) (43,380) 
$ 504,120 $ 504,120 
> 997,507 $ 997,507 
43,380 43,380 
$1,040,887 $1,040,887 
Sue L9G, 897 > 193,897 
D,293 J,022 
483,150 530,829 
25,053 [We be] 
$2,252,660 $2,288,339 
6,049,162 $6,277,649 


NIAGARA STRUCTURAL STEEL COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF OPERATIONS 
YEAR ENDED AUG. 31 


1970 1969 
BC(at ADT] Coc BROAN ted ica ait en UGH REE Ae a ra TaR CAR AMAR NCSL Sane Aste eer eh $10,301,827 $8,570,758 
Cost vor sales-and | 6xpenses oitan vise teaercaseasunnaaeeeg ene tee iedcoa re tated 9,911,212 8,262,954 
Profit from operations before providing for the undernoted items .... $ 390,615 $ 307,804 
Provision for: depreciation (Note 13 ina, auon et niagneenace: veer aeeee $ 76,113 $ 83,008 
Remuneration of directors and semtor Offers .............0..csessces nese 140,437 112,851 
Interestion lone) term debt yea cn hence ee tee oe eet 42,920 26,431 
$ 259,470 $ 222,290 
PROFIIT* (Before InCOme taxes) wes oe eee Py fe by Fe $ 85,514 
Deduct?) Provisionsfor income taxes Wines ecu ee eres 46,457 S9:129 
NET: PROFIT (Notes! 4) tec oan een ie ee $ ©6684, 688 $ 46,385 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED AUG. 31 


1970 1969 

Balance at. beoinriing of year. cist. «nee cee eee eer $ 530,829 $ 532,457 

Add: Net protitifor yedrotINotend 4). tere er et resem re onn ee 84,688 46,385 

$ 615,517 $ 578,842 

Deduct: Net loss or (profit) on disposals of fixed assets ............ $ 83,599 $ (808) 
Incorporation and issue expenses, amount written off 

(Note) ice ge Fy Re ae eC edn a 4,000 4,000 

Dividends on.preterence shares ee yee 32,768 B2,021 
Amount transferred to first preference shares series A 

purchase fund (Note ot 3) ch eccmatan errs oaearen Ve Peay Aone 12,000 12,000 

Sa 2 508 $ 48,013 

Balance atcend sor year uk ee cae. cie sities cesak ne Renee he ere nee ae nen eR $ 483,150 $ 530,829 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


YEAR ENDED AUG. 31 


1970 1969 
Source of funds: 
INGEMproliti from ;operaons Fees eset sealer nares ee teads ee $ 84,688 $ 46,385 
Depreciation (a charge not requiring a cash outlay) .......0000......... 760113 83,008 
Punds {rom Operations senor. eec eee $ 160,801 $ 129,393 
Repayment otsspecialrerundable tax cere ee reer me 11,724 
Income: taxes recoverable. roe saa ae eee ee ee ee 114,210 
Increase in long termi debt. aaa) eee ee nee ne asl eee 200,000 
Proceeds: from ‘disposals ;ol equipment iinet. ee ee 35,489 1,102 
Proceeds from disposal of building 
(less an amount of $76,620 not due within one year) .............. 11,380 
$ 207,670 $ 456,429 
Use of funds: 
Costot additions fodixed (assetsonmrn waren botnet ee eee Ares $ 31,008 $ 58,860 
Repayments OnmonpiternmueDt aia seis ar ec aun ete anaes 55,900 55,900 
Dividends: On preterencer shares (inves wean ea ee sos eee tore ede 32,768 32,821 
$ 119,676 $ 147,581 
INCrease Am WOLKINO Capital incom cates etree cater nae enn $ 87,994 $ 308,848 


10. 


NIAGARA STRUCTURAL STEEL COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
AS AT AUGUST 31, 1970 


The consolidated financial statements include the accounts of Niagara Structural Steel Company 
Limited and its subsidiary companies which are all wholly owned. 


According to an independent appraisal made by Cooper Appraisals Limited dated February 16, 
1962, the fixed assets owned on that date by the subsidiary, Niagara Structural Steel (St. Cath- 
arines) Limited, were appraised at a depreciated value of $1,439,547. The directors of that 
subsidiary company, however, placed a value on these assets of $1,428,697 and an excess of 
$913,165 over depreciated net book value has been included in the value of the fixed assets. 
Subsequent additions have been recorded at cost. 


The Company has adopted the straight-line method of depreciation as the basis for taking 
depreciation on fixed assets, Depreciation charged to operations for the year is in accordance 
with the rates previously determined by an independent firm of consulting engineers. 


The cost of incorporation and issue expenses is being amortized at the rate of $4,000 per year. 


Bank term loan is for a period of five years, subject to annual review by the bank, and matures 
on March 5, 1974, 


Principal balance bearing a floating interest rate of 144% over the 


Danks PCUITEN ET DEANE P LAte un ee atau ota NRCan an tae nega rea $370,475 

Deduct: payments due within one year included in current 
PADIS Ree ye een eee ae a ME Moe CSE AEAY DL kA Che Mela a 51,900 
$318,575 


This bank term loan is secured by a pledge of demand debenture subject to the provisions of a 
loan agreement. The debenture constitutes a first, fixed and specific mortgage and charge on the 
lands and equipment and a floating charge on all other assets, subject to the first mortgage on 
jands and buildings reterred to in Note 7 following, and to the Company giving security in 
priority to the debenture to its general bankers on its inventory and accounts receivable or other 
property or assets embraced in the floating charge under the provisions of the Bank Act or other- 
wise. The bank term loan is repayable as to principal in monthly instalments of $4,325 plus 
interest. 


Advances by the general bankers are secured by a pledge of accounts receivable and inventories. 
in addition a $1,250,000 demand debenture has been issued to the general bankers as collateral 
security consisting of a floating charge on all the assets of the Company subject in priority to the 


debenture referred to in Note 5. 
The Company owns a one-half interest in certain lands and buildings adjacent to the site of the 
Company’s piant. This property is subject to a first mortgage balance of $21,000, bearing interest 
at 7% per annum and repayable $2,000 quarter yearly on account of principal plus interest. 


Principal mortgage balance, one-half share .......000.0 0. cece ees $ 10,500 

Deduct: payments due within one year included in current 
liabilitiess;one-balh share wen sin ngs eres Antes ae eRe Ene 4,000 
$ 6,500 


Contingent liability: 
Lettéts of credit; *balance outstanding wie iico ita cwmisiursceo nudes $ 57,504 


The Company did not purchase during the current year any First Preference shares, Series A for 
cancellation. The total number of First Preference shares, Series A with a par value of $30 each 
purchased for cancellation out of the purchase fund set aside up to the close of the current fiscal 
year, is 1,750 shares purchased at a total cost of $46,947. The difference of $5,553 has been 
credited to contributed surplus. 


The subsidiary, Northern Steel (Nfld) Limited, has entered into an agreement to sell for a con- 
sideration of $88,000 the building at Wabush Mines, Labrador. The amount is payable in 120 
consecutive monthly payments of $1,000 each including principal and interest at 674% per annum, 
such payments to commence on January 1, 1970. The agreement to purchase, for the sum of 
$12,000, the lands upon which the building was erected, has been rescinded and the subsidiary was 
released of this liability. 

Principal balance pursuant to an agreement of sale 0... $ 83,302 

Deduct: payments due within one year included in current assets 6,682 


$ 76,620 


ae 


12. 


13. 


14. 


13: 


The number of common shares issued will be increased in the event of conversions of the 6%% 
cumulative redeemable convertible First Preference shares, Series A, pursuant to the conversion 
rights attached to such shares. 


Up to the close of the current fiscal year, 1,446 First Preference shares, Series A have been con- 
verted into fully paid Common shares without par value and 11,568 Common shares were 
issued on such conversion on the basis of eight Common shares for each one First Preference 
share, Series A. 


The Company has set aside out of profit to the credit of the Preference share purchase fund the 
amount of $12,000 in accordance with the maximum requirements of the conditions attached 
to the First Preference shares, Series A. 


The net profit for the year ended August 31, 1969 has been restated to exclude the net gain of 
$808 on disposals of fixed assets. The net gain has been shown in the statement of retained earn- 
ings. 


The Company has undertaken to grant, to certain officers and full-time key employees, options to 
purchase up to a total of 45,000 common shares in its capital at $3 per share, such options to be 
exercised within such periods as the directors may determine. 


Photo courtesy: Gulf Oil Canada Limited 
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